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Wm fork 6 , I, ?• 


Mreh 1. 19S0, 


Ml.. American Philips Goagaalea 

Honorable J* f 0 BSOiy Bason, ^Imtraan 

Industrial Employment lwi«t Board 

Rows®, national Defense ' Building 

s» c« 

Mar Sir* : 

w ith furtaw to your letter of fetawy 17, tho A-risen Philip. 

Gompanie# ask that the following to made a part of the record* 

U Sf, Hartford National Bank and Trust Company as Trustee ander the S.V. 

Muis 7a® gala, BU»Dd Colahan and Francis T. 

25 1 4 : s ®w T ork * ** _f? Tl80I T CaaEii ttee «aMr the said Trust j and 

^ African Philips Company, Inc, Ampere* 

r Pa 1x10 •» Mllips Expoprt Corporation, 2 ?nioker- 

i ^ # f 3 ** p *. Qmmr, , Inc*, hereinafter generally referred 

*® Tk ? itoerloan Philips Companies", enter a formal denial of the charge 

»d» by the Bayy a* set forth in the letter of the Board dated February IT, I960. 

2 * £ ^ i9fta MwpanMs are prepared to refute the charges stated, 

tut with an exception noted to the ruling of Board declining to give speci- 
fications or to ah the charge more definite’' and cer tain. : P® 

The American Philips Companies take the position that* 

ar ®, no P*"® sent relations between American Philips and K. 7. 

Philips which, subject American Philips in any, respect to the con- 
trol m influence of foreign interest* which my jeopardise the 
security interests of th* United States » but that they are entitled 
te be told, at least generally, (;} what, aspects of the relations 
between American Philips Companies and H. 7. Philips, and (2) what 
present relations between American Philip® and N* V. Philips, and 
wMt circumstances, my "jeopardise the security of the United 
States • American Philips Companies take this position because, 
while they can meet any reasonably defined issue, it Is impossible 
to prove a universal negative, and. be cause the wording of the charge 
apparently relates to unspecified future possibilities arising out 
of the relations of a foreign corporation which American Philip# do 
not control and which doe# not control American Philips, 
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American Philips, of oourso, la end has always been prepared to enter dis- 
cussion# or to take moas’are* suggested by the security authorities of the 
United State a | and indeed, the charge suggests such discussions quite as 
mush as present at ion of evidence* 

the charge as made appears to boil loro in one affect to the situation of 
3* Y* Philips* We do not represent and cannot represent this coapany, but 
w* have coaammioated the ruling of the Board to 3* 7* Philips, with the 
suggestion that they be represent ad in this proceeding by independent counsel 
©r by the Sutherlands Embassy, or in suoh other manner as they my deem proper* 
the security of I* Y* Philips as a supplier of the United States Government 
is, of course, not concerned hers* Its security as a supplier within the 
Atlantic Pact is, of course, immensely important to it and apparently also 
to the Hetherlands Uovensjoat* 

the American Philips vorapanies will, of coursa, present evidence as to their 
mm security and a® to the absence of control by -I*. ?* Philips. K* Y. Philips 
is entitled to present evidence demonstrating, that relation* with it do act 
"jeopardise the security interests of the United States"* 

fsry truly yours. 


A* A* Berle, dr* 
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wmmm board 
W ashington 25, D.0, 


Mt* Adolf A* Borin 
70 Pine Street 
»«w York, I. Ym 

Bear Mr. Derle* 


23 FEB I960 


*»» American Philip* companies 


20 19*0. which, you Indicate 

2*h 5 SJ?“i°\'“ k ff w ' rt ‘ hil > * **» *>y» whether the euggerted date 
•*** 1? 5 ° u ™tl»f»otory for the heaxieg and alee in which you 

*?*? u £ port of the previously oomaumicatad 
CemyanieiT’' '* Classified Matter from the American Philips 


With respect to the latter request, it is the position of the Industrial 
^Icyment ^evisw Board^*— based on its procedures governing appeals, 

JJ ? t orit f ria governing notions (copies of all of which documents I 

believe are in your possession) — that the Navy Department need indi- 

Jf o &****! bast, for refusing to a contractor access 

to classified military information necessary for the negotiation award 
or pcrforaanc. of a ccutract. Thi. i, what the U.v£ "^rtgut 
^ sMtin|^that .-to decision to withhold classified matter from the 

oar \ based on the relationship* of those oom- 
s ,? *? r ^ lEn interests under circumstances which may leopard!*;® 
tkt security intoreste of the Xhdted States. I refer you, in particular. 

T!^£? P r.f..!l! tg . ftf ? r0giBati0 ^ d " Griteris Sore ruing Actions by the 

oard/ A copy of the criteria, as amended, 

1* inclosed for your information. * 

V 11 *® p °ff tion th ® hepartiiwut, and concurred in 
l ««owity conditions do not permit detailed specification* 
in support of the Mary’s basis for withholding clearance. 

P. ig that this whole question of the nature of the relationships 

Ca ?ff****« V * Philips » «• affiliates, ^ 
£*f*‘ ®f customers, as well as the more fundamental problem of the effect 

0n the eaf ® u sarding of military security, can 
t t 1 ? fu J lest compatible with military security — 

***3^ proposed hearing before the Board on 22 iferch 1950. At that time 

oninTorl 1 «! ful1 rtunity to present your case as to why, in your 

2^**2? th ° miip ® Companies are not so controlled by or unde^ 

tt m a# ****** * th * interests of ^wartty, 

SSwav? 1 ldi ff classified matter from American Philips in connection * 
with the negotiation and award of Navy contract*. 

Sinoerely yours. 


Inoloeur© 


d. tSBOUSt MASON 
Chairman 

Industrial Bmployaesfe Review Board 
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